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Put Your Investment Plan Back on Track

With the recent market downturn, many investors have seen their account
balances decrease. But by becoming an active participant in your financial recov-
ery, you have the power to get back on track to achieve your long-term goals.

Review Your Current Investment Plan
Extreme market volatility has curbed many
investors’ appetite for risk, causing them to
rethink past asset allocation decisions. While
you may consider investing more conserva-
tively, abandoning stocks altogether may not
be prudent. Equity exposure can serve as a
hedge against inflation and provide growth
potential over the long-term. The key is to
strike a balance between risk and reward in
line with your investment goals. Depending
on your time horizon and risk tolerance, you
may want to maintain a significant exposure
to equities within your portfolio. That’s be-
cause historically, stocks have had the poten-
tial to increase wealth and outpace inflation?
Investors with shorter time horizons may seek
larger fixed income positions. But if you’ll be
using your assets for retirement income, keep
in mind that you may be drawing on them for
decades, which means stocks may likely con-
tinue to be a part of your overall asset mix.

Implement a Dynamic
Asset Allocation Strategy

As a result of the recent bear market, your
portfolio’s holdings may no longer reflect your
original asset allocation strategy. Since bonds
outperformed equities last year, you may
now have a larger percentage of your assets
allocated to fixed income than you intended.
If you wish to bring your portfolio back in line
with your original plan, you might sell some
of your bond holdings and use the proceeds
to restore your equity exposure. While such
a move may prove to be beneficial, this type
of strategy is reactive, rather than proactive.
Investors may wish to consider a dynamic in-
vestment methodology that distributes assets
among different investment classes based on
future expectations, rather than solely on past
performance.

If you’re uncertain as to how to allocate
your assets effectively, Legend Advisory

Corporation’s Strategic Asset Management®
(SAM®) Portfolios offer dynamic professional
asset allocation and diversification? strate-
gies that seek to help you maintain a balance
between risk and return, and help offset the
effects of market volatility.

Maximize Investment Contributions

If you are still working, you may want to
max out your contributions to an employer-
sponsored retirement plan, which can help re-
build your savings. That’s because these types
of accounts offer certain tax advantages. In
2009, you can contribute as much as $16,500
to a 8403(b), 8457 or 8401(k) account.
What’s more, if you’re nearing retirement
(over age 50) you can make an additional
“catch-up” contribution of $5,500. Other
catch-up opportunities may be available—
consult your Legend Advisor for detalils.
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You may also be eligible to fund a tax-
deductible Traditional IRA or a Roth IRA. The
maximum contribution for 2009 is $5,000,
with a catch-up contribution of $1,000 avail-
able to investors age 50+. If you are an active
retirement plan participant and your income
exceeds the limit to fund a tax-deductible
Traditional IRA, or if your AGI exceeds the
limit to fund a Roth IRA, you can always make
a non-tax-deductible IRA contribution. Even
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